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Henwv uccneoosanus

[IpoBeneHne SMIUPUYSCKON  OLIEHKHU
KOHKYpPEHIIUH  OaHKOBCKHX  CHCTEM
BocTtouHoappruKaHCKOro coOOIIEeCTBA

Knroueewnie cnosa

BocrouHoahpukaHCKoe COOOIECTBO
KoHkypeHuus

DOUHAHCOBBIN CEKTOP

H-crarucrtuka

Nunekc Jlepuepa

CTCICHU
CTpaH



Tunomesa

[louemy HOBBIE YYaCTHHKH HE B COCTOSHHMU
BOCIIOJIb30BaThCS BO3MOKHOCTBIO,
IpE/ICTAaBICHHON OOJbIION, HEOOCITyKUBAECMOM
OaHKOM 4YacTH HacCeJICHMs B Ka)KJOH CTpaHe,
yToObl 00Jee A(P(HEKTUBHO KOHKYPHUPOBATh C
OBIBILIMMHU TOCYJapCTBEHHBIMU OaHKAMU, KOTOPHIE
COXPAHAIOT  JOMMHHUPYIOIIEE IOJOXKEHHE B
KaXX0H CTpaHe?



Memoooniocus

Hokazamenu KOHKypeHUUU:

-PrIHOYHAA CTPYKTYPpPa H I1OKa3aTCJIn IIPOU3BOANTCIBHOCTH

-HopmaruBHbIe okazarenu GopMaabHbIX OapbepOB IS
BXOJa B OAaHKOBCKYIO CUCTEMY

- DMITMPUYECKUE MTOKA3ATEIN KOHKYPEHIINHU
(HECTPYKTYpPHBIC TOKA3aTEIIN )



Memooonocu:s

Nunekc Jlepuepa
H-crarucruka I1anzapa-Pocca

baza nannbix:Bankscope-Bceoobsemuronias modanpHas
0a3a JaHHBIX ¢ ()MHAHCOBOM OTYETHOCTHIO OAHKOB,
PEUTHHTaMM 1 UCCIICA0BAHUSIMHU

65 0ankoB: B Kenuu (29), Tanzanuu (17), Pyanae (7) u
Yrange (12)



baza oanunvix

Table 2
[Summary Statistics (averaged over all banks during the period 2000-2007)

Kea  Rwanda Tanzania Uganda

Net loans to total asset 056 0.51 045 043
Total deposits to total Fabiltes 082 083 0.78 063
Total equity capitsl to total asset 0.15 0.14 0.12 0.14
Total revenue to assets 0.12 0.12 0.12 0.14
Cost of labor (persone! costs/total assets) 003 0.03 0.02 003
Finance (imerest expense/ total deposit+money market funding) 0.04 0.03 003 003
Fued capital (Other operating and administrative expenses/ total assets)  0.03 0.04 0.05 003
Retum on assets (nsk adjusted) (roa/std deviation of roa) 260 286 2.78 353
Retum on equity (nsk adjusted) (roe'std deiation of roe) 243 174 3.30 242
No of commercial banks 2 7 17 12
Memorandum item:

Total assets (US$ milion) 28278 7615 20006 15245

Banks in the sample reprasents over 30 percent of iofal assels in the banking system

Sources: Bankscope; and Authors Own Calculaton



Hnoekc Jlepuepa

Lerner;, = (Py — MCy,) /Py,

0I'me, 1 o603Hayaer i-it OaHK,

[1t o603HagaeT rox t

Illena Pit MpPEACTABIIACT COOOM OTHOIIEHUE BCEX JI0XOA0B (MPOILIEHTHIX U HEMPOIICHTHBIX JI0XO/I0B) K
00111e¥1 CyMMe aKTHBOB JIJIs 1-TO 0aHKa B MOMEHT BPEMEHH t

OMCit seisercs NpeAeIbHON CTOMMOCTBIO JIJIs 1-T0 OaHKa B MOMEHT BPEMEHH t.

IIpedenvrvle u30epoHcKU 8LIYUCTAIOMCA

COSt;

[f1 + B2InQ; + O In W ;¢ ]
Q:: k=1

0I'me, Cost- 9T0 00IMe IKCILTyaTallMOHHbBIE PACXO/IbI ILTIOC MPOIEHTHBIE PACXOJIBI JIJIs 1-T0 OaHKa B
MOMEHT BpEMEHU t

[ Q, COBOKYITHBIE aKTHUBBI - 3TO MPOKCH IS BBIXOJ]a OAHKOB

0 W - 3T0 11eHa TpeX OCHOBHBIX BXOJIOB OaHKa (Tpyza, CPEACTB U OCHOBHOTO KaluTaja).

cht ==



Hnoekc Jlepuepa

Lerner Index Over Time

2001 2008 Period average
Kenya 0.29 0.28 0.29
Rwanda 0.36 0.41 0.37
Tanzania 0.34 0.37 0.32

Uganda 0.39 0.36 0.36



H-cmamucmuka Hanzapa-Pocca

' Merop Ilanzapa-Pocca 1mo3BoisieT U3MEpUTh KOHKYPECHIIUIO B TOM HJIH HHOM
CEKTOPE SKOHOMMKH AJIACTUYHOCTBIO JOXOJIOB (PUPM ATOTO CEKTOpa IO LieHaM
HCIIOJIb3YEeMbIX MU BXOJIHBIX PECYPCOB (Tpyaa U (DU3UYECKOTO KamuTaa, JIjs
O0aHKOB OOBIYHO JOOABIISICTCS TPETUM peCypC — IPHBIICUCHHBIE CPEICTRA).

The interpretation of the H-statistic

if H < 0 Monopoly
fH=1 Perfect competition or natural monopoly

In a perfectly contestable market
0 < H < 1 Monopolistic competition




H-cmamucmuka Hlanszapa-Pocca

Ln(Py) = oo+ By In( W)
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vTne  Yiir oTHOmICHHE COGCTBEHHOTO KamMUTAIA K OOLICH CyMMe aKTHBOB,
KOTOPO€ KOHTPOJUPYET BEPOATHOCTh TOTO, UTO OAHKHU C 00JI€€ HU3KUM
KanuTajioM (c 0oJiee BBICOKUM OAaHKOBCKHUM MOTCHIUAIBHBIM PUCKOM )
CTaJIKUBAIOTCS C 00JIe€ BBICOKUMH ITPOU3BOICTBEHHBIMY 3aTpaTaMHu, B
YaCTHOCTHU, CTOUMOCTD JICHEKHBIX CPEeACTB W, ;.

v Y2t oTHOmEHNME YMCTHIX KPEJIUTOB B 001IEM 00BEME aKTUBOB, KOTOPOE
ABJISICTCS] 3aMEHOM JIJISI CMEIIAHHBIX TOPT(HOINO OAHKOB WIIM KPEIUTHOTO
pucKa

v Y3is10rapudm ot 061ero o6beMa aKTHBOB UL pa3Mepa GaHKa

v D - Bektop u3 ¢puktuBHbIX niepeMeHHbIX 1151 2001-2008 rogoB, KOTOpbIN
yIPaBJISIET TOAOBBIMH clieU(UUIECKUMHU 3P DEKTaMHU.



Memoowt 0152 ouenku ypagHeHus

-YpaBHEHHE  perpeccuu ¢ (UKCUPOBaHHBIMU 3P PeKTamu,
OCTpOeHHOE sl KoHKpeTHoro Oanka(Bank-specific fixed effect
regressions)

-O0001eHHBINM MeTod HauMeHbIMX KBajgparoB (The generalised
least square (GLS) regressions)

‘MeToi HaMMEHBINMX KBAJpParoB C IIONPABKOM HA IaHEIb
rerepockenactuaHoctu  (The GLS adjusted for panel
heteroskedasticity).

‘H-cratuctuka pasaa By + > + 3



H-cmamucmuka
H-statistic m the EAC S2001—20082

Kenya 0.60
Rwanda 0.24
Tanzania 0.56
Uganda 0.55

EAC 0.61

Source: Authors calculation using bankscope data and

the methodology outlined in section 2. In Rwanda the

test of long-run market equilibrium 1s rejected.

N_B: Interpretation of the h-stat:1if H < 0 Monopoly

if H = 1 Perfect competition or natural monopoly

in a contestable market. 0 < H < 1 Monopolistic competition.



Ycpeonennwtit unoekc Jlepuepa c

UCNOJIb306aAHUEM 836etueHHo020 MHK
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v/1 e, Li - cpennuii unaekc JlepHepa miis 1-ro 0aHka 3a eprojl BEIOOPKHU
¢/ Bi - BekTOp 00BACHSAIONINX IEPEMEHHBIX, KOTOPBIH JIOKUTHCS Ha 5
KaTETOPHUU:
1)cmpyxkmypa pvinka
2)cocmazamenbHocmy
3)YP0BeHb DKOHOMUUECKO20 PA3BUMUSL U KAYeCMB80 UHCMUMYYUOHAIbHBLX
PAMOK
4) KoHkpemHvie OAHKOBCKUE YC10BUS
5) npeonoumenus nukeuOHOCMuU OAHKOB



Pezynomamot

Table 3
Cross-Country Determinants of the Lemer Index

Market Structure Contestability Bank condition Liquidity preference
Per capita GDP -0.053*** -0.083*** -0.167*** -0.152*%**
(0.008) (0.004) (0.001) {0.006)
Inflation -0.020*** 0.007*** 0.019%** 0.024***
(0.002) (0.002) (0.003) {0.003)
Property Rights -0.113%** -0.168*** -0.225*** -0.213%**
(0.011) (0.004) (0.008) (0.007)
Concentration 0.146***
(0.012)
Population (market size) -0.014***
(0.005)
Foreign Banks 0.342%**
(0.010)
Banking freedom -0.017%**
(0.006)
Bank size 0.000
(0.000)
Loan size (ratio of loans to assets) -0.027**
(0.012)
Performance (risk adjusted ROA) 0.001**
(0.000)
T-bill rate (91 days) 0.015***
(0.003)
Number of Banks 65 65 64 65
Number of observations 501 501 379 501




Peszynomamot

‘YpoBeHb  HKOHOMHYECKOTO M  HMHCTUTYIIMOHAJIbHOTO  Pa3BUTUS  BaXHBIA  QakTop  AA
KOHKYPEHTOCIIOCOOHOCTH OaHKOBCKOI'O CEKTOpa

‘naekc obecriedyeHnst IpaB COOCTBEHHOCTH YCUIIMBAET KOHKYPEHIIMIO B 0AaHKOBCKOW CUCTEME
-bosiee BbICOKOE OAHKOBCKOE KpEIUTOBaHUE (OTHOIIEHNE KPEAUTA K aKTUBAM )yCHUIIMBAET KOHKYPEHIUIO

‘Bricokast peaTabenbHOCTh OaHKOB BocTounoadpukanckoro coodmiectsa (BAC) Ha hoHe kpeauToBaHUs
HEOOJIbIION YaCTH HACEJIEHUS], HAHOCHUT ylIepO KOHKYpPEHUUN

-JlIoMUHUpOBaHUE KPYITHBIX OAHKOB MOYKET CHU3UThH CTEIEHb KOHKYypeHIMH B cTpaHax EAC.

‘CTpyKTypa pbIHKA W JpyrMe€ IIOKa3areiad pPBIHOYHOM COCTA3AaTE€IbHOCTU BIMSAIOT HA CTENEHb
KOHKYPEHLIUH

-KoHIleHTpanus akTUBOB B 3X KPYIHEUIMUX OaHKaX CHIKAET KOHKYPEHTOCTOCOOHOCTh OaHKOBCKHX
cucrteMm BAC

-Pa3mep pbiHKa (HaceleHue) BIUsIET Ha KOHKYPEHIIUIO

IIpucyrctBue mHocTpanHbix OaHkoB B BAC He CBsi3aHO C BBICOKOW KOHKYpEHIMEH B OaHKOBCKOM
CUCTEME NPUHUMAIOIIEH CTPAHBI

‘baHKOBCKHE CHCTEMBI C TOCYTAPCTBEHHBIM BMEIIATEIHCTBOM IO OAHKOBCKOW JEATEIHHOCTH MEHEe
KOHKYPEHTOCIIOCOOHBI

‘OTpunatenpHas CBS3b MEXAY NPEANOYTCHUSMU JHKBUIHOCTA OAHKOB, M3MEPABILNASCS CTAaBKOW IO
Ka3HAYEeMCKIM BEKCEIIAM, U KOHKypeHLel 6aHnkoBckon cuctemsl BAC.



Table 4: Comparing the Lerner Index in Large vs. Other Banks.

Pezyromamot

Ratio of Ratio of Performance AL
Loanto Total  Liquid to (risk- adjusted i
Asset Total Asset ROA)

Kenya Top 3 largest banks 0.60 0.29 3.27 0.34
QOther Banks 0.55 0.34 258 0.29
Rwanda Top 3 largest banks 050 0.30 491 0.45
Other Banks 0.52 0.37 1.35 0.28
Tanzania  Top 3 largest banks 0.30 0.60 6.44 0.38
Other Banks 047 0.41 1.99 0.32
Uganda Top 3 largest banks 0.52 0.37 289 0.42
Other Banks 0.40 042 3.82 0.34

Sources: Bankscope; and authors' definition.

Table 5: Comparing the Lerner Index in Foreign vs. Other Banks.

Ratio of Loanto  Ratio of Liquid  Performance (isk-  Lemer

Total Asset toTotal Asset adjusted ROA) Index

Kenya Foreign banks 0.54 0.34 440 0.32
Other Banks 0.57 0.33 1.76 0.28

Rwanda Foreign banks 0.50 0.39 0.28 0.28
Other Banks 0.51 0.32 462 0.40

Tanzania Foreign banks 040 0.50 3.63 0.32
Other Banks 0.51 0.33 1.47 0.40

Uganda Foreign banks 0.45 0.40 464 0.38
Other Banks 0.41 0.41 4.30 0.35

Sources: Bankscope; and authors’ calculation.

Bankscope defines a foreign bank as a bank that is at least 51 percent owned by a foreign entity.
According to this definition, all the Ugandan banks in the sample would be foreign-owned according.
Therefore, for the case of Uganda alone we modify the threshold and define a foreign bank to be a
bank that is 100 percent owned by a foreign entity.



Buvieoowit

‘Unnexkc Jlepnepa u H-craructhka paHXKUPYROT CTPaHbl MO OLICHKAM
CTEIEHU KOHKYPEHTOCIIOCOOHOCTH OAHKOBCKOW CHUCTEMBI B CJIEAYIOIIEM
nopsake: Kenns, Tanzanus, Yranma u Pyanaa

-H-cratrncTuka mnokaspiBaeT, uTo OaHKOBckue cucteMbl B BAC kak
arperupoBaHHBIN OJIOK, KOTOPBIM MOXKET ObITh KJIACCU(PUIMPOBAH Kak
MOHOIIOJIUCTUYECKAS] KOHKYPEHIIUS

‘CTeneHb KOHKYPEHIINU SABJISAETCS HU3KOM M3-3a COYETAHUSA CTPYKTYPHBIX
U COLIMATbHO-KOHOMUYECKHUX (PAKTOPOB



AKkmyanvnocms 0,15 Kypcogoi
pabomot

+B03MOKHOCTh uCIIONIL30BaHUs UHAEKca JlepHepa u H-cractuku Ilanzapa-
Pocca B KadyecTBE METOAOJIOTMHU JUIsi OIEHKH KOHKYPEHTOCIIOCOOHOCTH
pOCCUCKON 0aHKOBCKOM CUCTEMBI

*BO3MOXHOCTB MOCTPOCHUSI KypCOBOM PabOTHI € MOXO0XKEU CTPYKTYpPOH

‘ba3bl TaHHBIX, UCIOJIb3YEMbIE B CTATh€, MOTYT OBITh IOJIE3HBI MPHU IMOUCKE
uHpOpMaIIMK 0 OAHKOBCKUX CUCTEMaX JPYyTUX CTPaH



Cnacuoo 3a enumanue!



