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What is a currency? 

Copyright © Ye. Akhunova, 2022

Currency of the Republic of Uzbekistan (national currency) means the 
monetary unit of the Republic of Uzbekistan (soum).

Foreign currency means banknotes which are authorized medium of 
circulation and a legal tender of cash payment in the territory of a 
foreign state (group of foreign states), and also banknotes which are 
withdrawn or those to be withdrawn from circulation with subsequent 
exchange, as well as funds in bank accounts and deposits in monetary 
units of foreign states (group of foreign states) or in international 
monetary or settlement units.



What is exchange rate? 
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An exchange rate for operations on the purchase and sale of foreign currency in the 
territory of the Republic of Uzbekistan shall be determined on contractual base, 
proceeding from supply of and demand for foreign currency.

Upon determination of the exchange rate of the currency of the Republic of 
Uzbekistan against foreign currency, exclusively market mechanisms shall be used.

The Central Bank shall provide for the creation of conditions for the determination 
of the exchange rate upon establishment of the procedure for purchase and sale of 
foreign currency, proceeding from the demand for foreign currency and its supply.

The Central Bank shall regularly set the exchange rate for the purposes of 
accounting, statistical and other reporting on currency operations, as well as for the 
calculation of customs and other mandatory payments in the territory of the 
Republic of Uzbekistan.



1. Essence of currencies and currency 
operations
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What are currency valuables? 
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Currency valuables mean foreign currency, securities and payment documents with face value 
expressed in foreign currency, securities without face value which are issued by nonresidents, and 
refined gold in bullion. 

Physical persons, who are residents, for the purposes 
of carrying out currency operations, shall have the 

right to:

• own currency valuables which are imported, 
transferred or sent on into the Republic of 
Uzbekistan, received or purchased in the Republic 
of Uzbekistan, and use them at their discretion;

• carry out international monetary transfers of 
non-trade nature;

• import, transfer and send on into the Republic of 
Uzbekistan, as well as export, transfer and send out 
from the Republic of Uzbekistan currency valuables 
in the manner prescribed by legislation.

Legal entities which are residents, for the purposes of 
carrying out currency operations, shall have the right 

to:

• own currency valuables;
• transfer into the Republic of Uzbekistan, as well as 

to transfer out from the Republic of Uzbekistan of 
foreign currency in the manner prescribed by 
legislation.



What are currency operations?
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Currency operations mean operations (transactions) which are connected with 

assignment or transfer of ownership and other rights to currency valuables, use of 

currency valuables as legal tender, and also carriage, mailing and transfer in the 

Republic of Uzbekistan, as well as carriage, mailing and transfer out of the 

Republic of Uzbekistan, of currency valuables, operations in the currency of the 

Republic of Uzbekistan between residents and non-residents. 



Classification of currency operations 

Copyright © Ye. Akhunova, 2022

Currency operations shall be divided into domestic and international 
(cross-border) operations.

Domestic currency operations shall be deemed transactions which are 
conducted in the territory of the Republic of Uzbekistan.

International (cross-border) currency operations shall be divided into 
current international operations and capital movement (capital 
transfers) operations.



Current international operations
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Current international operations shall include:
• all payments payable in connection with the conduct of foreign 

trade, other current activities, which include services (works);
• payments payable in the form of interest and other income, 

including on bank deposits, loans, leasing, as well as in the form of 
net income from other investments;

• loan repayment, given that the amount of each loan repayment 
installment does not exceed the sum that equals to two times the 
amount of part of debt received, which is calculated as the ratio of 
the debt to the number of periods of its repayment as per the loan 
agreement;

• non-trade transfers.



Examples of non-trade transfers 
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The following operations shall be deemed non-trade transfers:
• transfers between physical persons in the amount of up to the 

equivalent of one hundred million soums;
• payment for goods (services, works) for personal needs;
• payment of salaries, scholarships, pensions, alimony;
• payment of expenses related to the sending of employees to business 

trips outside the Republic of Uzbekistan;
• payment for education, medical treatment and tourism;
• and others. 



Capital movement operations
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All international (cross-border) currency operations, which are not 
classified as current international operations, shall be deemed capital 
movement operations, including:
• implementation of investment activities, which include working 

capital replenishments by residents of their branches situated 
outside the territory of the Republic of Uzbekistan;

• receiving and granting of credits (loans), the implementation of 
leasing operations;

• purchase and sale of real estate;
• attraction from foreign countries and placement of fund resources to 

accounts and deposits in foreign countries;
• acquisition or full sale of the exclusive right to intellectual property.



Restrictions on currency operations
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The Central Bank may impose restrictions on currency operations:
• with the purpose to counter the legalization of proceeds from crime, the financing 

of terrorism and the financing of the proliferation of weapons of mass 
destruction;

• in cases of threats to the sustainability of the balance of payments with 
observance of the obligations under the Articles of Agreement of the 
International Monetary Fund.

The Cabinet of Ministers of the Republic of Uzbekistan, in coordination with the 
Central Bank, may impose restrictions on currency operations in the event of a 
threat to economic security.
The time limit of the restrictions may not exceed one year from the date of 
introduction. Upon expiry of the specified time limit, the restrictions shall be 
deemed to be canceled. The restrictions may be cancelled in whole or in part ahead 
of time.



2. Foreign currency as financial instrument
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Foreign currency as a special financial instrument. Approach 1. 
Purchase of currency for current needs (no investment) 

Currency Central Bank rate Buy Sell

USD 10 538.53 10 500 10 580

JPY 99.38 96.0 103.0

EUR 12 879.14 12 400.0 13 300.0

GBP 14 938.37 14 400.0 15 400.0

CHF 11 629.36 11 200.0 12 000.0
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Foreign currency as a special financial instrument. Approach 2. Purchase of 
currency for investment

Data US dollar
05.01.2021 10449.44
01.12.2020 10427.38
03.11.2020 10366.86
06.10.2020 10339.68
03.09.2020 10270.08
04.08.2020 10209.86
07.07.2020 10184.73
02.06.2020 10148.31
05.05.2020 10129.39
07.04.2020 9590.1
03.03.2020 9513.84
04.02.2020 9541.74
07.01.2020 9507.89

•  
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Investments in other foreign currencies 

Data British pound 
sterling EURO Chinese 

yuan 
Russian 

ruble Japanese yen

05.01.2021 14287.52 12761.9 1601.45 140.45 101.22
01.12.2020 13883.01 12473.23 1586.2 137.48 100.17
03.11.2020 13415.75 12074.28 1549.17 130.37 99.07
06.10.2020 13370.24 12110.87 1522.83 132.27 98.16
03.09.2020 13742.39 12231.67 1504.29 139.59 96.93
04.08.2020 13362.66 12021.09 1463.91 137.46 96.43
07.07.2020 12713.6 11455.78 1441.45 142.48 94.74
02.06.2020 12527.07 11262.59 1422.37 144.05 94.17
05.05.2020 12663.76 11125.11 1434.72 134.8 94.73
07.04.2020 11757.46 10364.98 1352.47 124.4 88.43
03.03.2020 12196.74 10489.01 1360.95 141.85 88.03
04.02.2020 12594.14 10584.65 1375.6 149.2 88.04
07.01.2020 12442.02 10608.9 1365.12 153.43 87.97
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Rates of return on investment in foreign currencies 

Data British pound 
sterling EURO Chinese 

yuan 
Russian 

ruble
Japanese 

yen

05.01.2021 14287.52 12761.9 1601.45 140.45 101.22

07.01.2020 12442.02 10608.9 1365.12 153.43 87.97

Changes +1845.50 +2153 +236.33 -12.98 +13.25

% of changes / 
rates of return +14.83 +20.29 +17.31 -8.46 +15.06
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https://www.norma.uz/rate_dinamic#



https://cbu.uz/oz/
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https://cbu.uz/oz/
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https://cbu.uz/oz/arkhiv-kursov-valyut/
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Excel file with exchange rate dynamic 
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Rates of return on investment in foreign currencies. Make calculations!  

Data British pound 
sterling EURO US dollar

07.10.2022 12474.7 10940.25 11063.05

04.10.2021 14387.16 12400.58 10692

Changes ??? ??? ???

% of changes / rates of 
return ??? ??? ???
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Rates of return on investment in foreign currencies. Make calculations!  

Data Russian rouble Chinese yuan Japanese yen

07.10.2022 183.24 1554.67 76.46

04.10.2021 147.02 1654.75 95.54

Changes ??? ??? ???

% of changes / rates of 
return ??? ??? ???



Give your comments! 
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What foreign currency should you invest in? 

Why? 


