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About Brake Pads Market

. Brake system market capacity was estimated in
$891,1 min in 2010. It is higher than the same figure

in 2007 on 28%

. In 2010 brake pad share in brake system market AN
capacity was around 41% (based on value) and 71% _ I

(based on quantity)

. In 2010 was sold 17 mIn brake shoes which

corresponds with $366,4 min

Brake pad market volume in
DR fG o pdn

/|

Brake System Market
division

Source: zutozaprus.ru

Considering car brake system the most frequent detail to
replace is the leading brake shoe. Up to 70% of load is
absorbed by them. So they are replaced once per 2 years
Brake shoe market is highly competitive. There are around 25
brands in domestic and foreign car niche

There are 2 types of brake shoe: asbestos (share of this type
decreases every year) and nonasbestos

The AUTOVAZ brake shoe key supplier is ZAO
VAZInterservis. The key foreign car brake shoe suppliers are
Federal Modul (brand FERODO) and TMD Friction GmbH
(brand TEXTAR). These brake shoe correspond with typical
foreign car



Brake pads classification

oOriginal details are the highest quality product. There is a trend in Russian big cities to use mainly
original details. Because of high income growth the share of the original brake shoes exceed 80%
(30% in regions)

oln average quality brake shoe producer could diverge the original production method. However all
regulations are adhered

oThe third group of producers is comprised of big amount of unknown brands. Many of them have
satisfactory quality but it is not permanent

CTpyKTypa BTOPMYHOTO PbiHKa BBTOKOMMNOHEHTOB

WuHe 12,4%
Mopseckai0,9%

Macna 10,8%

Dunstpn 6,1%
TopmoaHas cucrema 5,4%

TpaHcmuccus 4,3%

Pynesoe ynpasnexue 3,7%
3nextpoobopyaosanue 3,6%
AKE 3,5%

Cuennenue 3,0%

CompOnentS SeCOHd Cucrema saxuratuna 2,6%
. - Cucrema srinycka 2,4%

market In 2009 4 Hetanw xy3sosa 2,2%
' TonnueHaa cuctema 1,6%
Detanu 3CY[] 1,4%
 Pemnu 1,3%

Cuctema oxnaxanenua 0,9%

Detanu npuratena 0,9%
Mpoune 23,1%

Breaking system made
up 5.4% of car

NctouHuk: AA ABTocTaT
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[lona pbIHKaA Npoun3BoaUTENEN KONMOO0K

nna astomoounen BA3
Buabl konogok ana aBToMmoourien npom3BoacTBa

«ABTOBA3»:
«2101-3501090-«Kknaccuka»
-2108-3501080-«camapa»
«2110-350180-«gecaTka»
«2121-3501090-«HunBa»

Konosxm ABs W yaano 2%
BA3 2110 - 3501080 M —
(c aaTumMKom) Nobel g

15%

Dafmi £% PoZAOT 4%

Mapku konoaok BA3 2108 Ne 2108-3502090

Lynx

) BATH
Ni’;){.ll 2%



«Kakne TopMOo3Hble KONOaKU Bbl PEKOMEHOYETE
Ha MOE aBTO?»

Hela
Fenox 2%

AMD
5%
Japan Parts
5%

OpuruHan
22%

Mando

Finwhale %

13% Pilenga
% A FERODO
Febl v .y 10%

4% .

Sangsin
24%

bpeHObI MopPMO3HbIX

BpeHOb! MOpMO3HbIX BpeHObI MopMO3HbIX KOOAOK

KOMI00OK, Onsi K051000kK Onsi peKkomMeHAyemble

asmomoburneu UHOMapOK npodasyamu

BA3, pekomeHOyeMble eaponelicko2o PO3HUYHbIX

npooasyamu PO3HUYHBLIX  ppouseodcmea, MazasuHo8 Mockebl

Maza3uHoe Mockssbl peKoMeHAyeMble dng asmomobursel
npooasyamu KopelicKko20
PO3HUYHbIX Ma2a3uHO8  ppouzeodcmea
Mockebli

NcTouHmk: XKypHan "ABTo3anyactu n ueHbl" (Ne5)



Major players Characteristics
N i O i I i

Hola Holland many Ha4yano Russia many Russia many
Fenox Global many Transmaster Russia many Brembo Brembo Italy brake
TP Russia brake Ferodo England brake Textar Textar Germany brake
E3ATA Russia Dafmi Ukrain brake Delphi Delphi USA many
LnTpoH Russia many TRW USA many Mintex Mintex Germany brake
3a pynem Russia many ATE Germany brake ABS ABS Netherlands many
Allied Nippon Japan brake Finwhale Germany many NK NK Denmark  many
Febi Germanymany Pilenga Italy many Jurid Jurid Germany-U brake
SA
Remsa Spain brake AMD Japan Parts Japan Parts Italy many
Mando Korea many NIBK Japan brake Sangsin Sangsin Korea brake
Frixa Korea brake Yes-Q Korea brake Mobis Mobis Korea many
SCT Germany many Poc[dOT Russia brake BATWU BATU Russia many

Nobel Germanymany  Lynx Trialli Trialli Italy many



-
Agenda

- Russian Brake Block Market
- Major players
- Acquisition Opportunities



Cars production growth

Low quantity of

cars per capita in
Russia

The cars

production will
growth

4 21,5 187
2,3 75 311

*C yuemom aezkux epyzoeuxoe (light trucks) - nonyasprsiil e CIIA auuHslil mpaHenopm
** B DbIHOUHBIX YEHAX

Homenyuasnwtit
POoCm & Yea0suax
Ipouzeodcmeo rezxoebix asmomoduaeil 6 Poccuu, 2n0bareNolt
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*NcTouHunk: PBK, OTKpbITbIE MCTOYHUKMK



Cars markets leaders

NMpopaxun HOBLIX JNIErKOBLIX U NIETKUX KOMMep4Yeckux aBTomobunen B Poccum no
mapkam B 2011 roay
Mapka Mpogaxwu B 2011 rogy| [lMpogaxu B 2010 rogy VameHeHme (%)
(wT.) (.

)
578 387 522 924 10.61

Indisputable
leadership of Lada

© 0O NO Ok~ WDN

-
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Hosa aBToMOOMIIel, Tpou3BeeHHEIX B Poccnn, B 00meM o0beMe npoaaxk, %

100% 1 g% 85%
But increasing 80%
proportion of aa
foreign brands il
cars produced in i
Russia = 2002 203 2004 2005 206 2007 2008 203 2000

B [ons aBTOMOGUNEN B KONMYEC TBEHHOM BbipaXeHun (Poccuickue U MHOCTpaHHbIe Gperabl)
e [lonA aBTOMOGMNEN B AEHEXHOM Bbipaxerun (PoccuickMe U MHOCTpaHHbIe Gperabl)
=i~ [lons MHOCTpaHHbix OpeHA0B, Npon3seeHHbIX B Poccuu (B KONMYECTBEHHOM BbIpaXeHWH)

*NcTounuk: PBK, PWC



2007-2010: Volume of the brake system
components second market is increasing
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2007 2008 2009 2010 2007 2008 2009 2010

== \nH. USD = \\[H. LWT.

2007 2008 2009

MITH. LUT. 22,41 22,79 24,49 26,21
mnH. USD 759,21 892,69 817,40 969,90




Foreign producers in Russia

drHamMmmKa Korim4decTsBa MHOCTpPaHHBIX
—— npomaBoamrTericel] aBTOKOMIMNOHEeHTOE B =]
Poccurim, T,

Increase in

foreign producers
share

Ao 2000 2000 -200=2 2002 -Z20043 2003 - 200 2007 s pancee™

2007 11 Oanee — YUMTLIEaIoOTCH KOoOMMAaHMM, Oyl ecT ByroLiLjMe Ha
200615 . &+ KoOMMNaHMM, S3AKMMFOUMBLIIME COf NalueHMs O
cCTpoOmMTenscTEeSe npomssoOgcrea

[ | rmn |t | Bomerans |

Yapp (Kuta#n) Kanyxckan obnacte TonnueHbie Bakm €16 mnH wions 2011 .
Grupo Antolin Nenusrpapckas [eepHuie 1 NOTONOYHLIE
(Mcnanua) obnacte NaHeNM, CTEKNONOALEMHUKH €14 M MapT 2011 r.
- Q)euﬁyprcxaa TAroBoO-CUENHLIE YCTPOHCTBA
Resent forelgn «Bosal-Astodnexcs T (bapronet) €2.5 MnH xorey 2010 r.
. Nokian Tyres
| nvestm e nts (Ovsroipn) Bcesonoxck (HIPTHN] €267 mnH 2012w
Continental AG Kara LnHe+anexTportsie cucTemsr €220 MnH + 2013¢
(Fepmanma) y YNPABNEeHUA ABUraTenem €6 MnH £
Fuyao Glass (Kutai) Kanyra Crexno €137 mnnH 2012r.
G&ta(n‘;;c)rgt;o:;ocion Tarapcrad Kapkacwt rpyzoBuxos v wacen  €30-50 mnH 2013«
Takata Petri VresHOBCK Eyneckie koo TORVURIVY | |5 e w; 2012¢
pemHmn BesonacHoCTH

Fuchs Oil Kanyra Cmasounble MaTepuans €20 mnH 2012w



Our choice

@4  OAO "AsTOBA3" @ Or':g
Direct deliveries to Cr1
) OAO "KamA3" M @’ "GM-AVT
major car producers = OVAZ"
r@;, OAO . Mo
"AsTonuaens"(IM3) o BELARUS w7
® a " ..
I | PYT "Bobpynckun 3aBoa
——x’/}‘\‘ TPaKTOPHbIX AeTanen \9/ %’;2
| | narperatos"
i OAO
& 43 OAO "YpanA3" @ "HepA3"
13 dealers in Russia
and 3 in CIS " A 3A0
@ OAO "MA3 ~a ‘Merposa
rOoHMalLl
Breaking systems for (g /
e/ ﬂ..h; OAO
bOth Russian and oy PYT «lomcenbmalu» T VAS"

foreign car brands




-Thank you for your attention!



