Example 8.5

The Short-Run World Supply of Copp

This table shows us some relevant cost and production data for the
Copper-producing nations. As we know, in the
supply curve for a mi as copper
within and a '

TABLE 8.1

The World Copper Industry (2006)

Annual Production Marginal Cost
Country (Thousand Metric Tons) (Dollars Per Pound)

Australia 950 1.15
Canada 600 130
Chile 5,400 0.80
Indonesia 800 0.90
Peru 1050 0.85
Poland 530 120
Russia 720 65
us 1220 0.85
Zambia 540 Q.75

Source for Annual Production Data: U.S. Geological Survey, Mineral Commodity Summaries, January 2007.

hﬂp:l/minerals.usgs.gov/minerals/pubs/mcs/2007/171cs2§)07.gdf.
Source for Marginal Cost Data: Charles River Associates’ Estimates.



Those data can be used to plot the short-run world supply curve for copper. It is

for each of the major copper-producing countries.
Also, as can be seen, the elasticity of supp ends on th of copper.
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URE 8.10 The Short-Run World Supply of Coppe



