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- #Functions of money
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Aith ba er, an indivi_dual -
)SSessing a!-materla ect of

V. /T,
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n could dlrectly exchange

_ t obJect for another object

s -ercelved to have equivalent

“value such as a small animal,
— a clay pot or a tool.



' items ave been used as
odlty money such as
scarce precious metals,
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% 'Well as many other things that are
- thought of as having value.






"~

.

——

~ — within the coins themselves.

———
- -
?”"

~~ Two metals out-competed all

- others to become internationally
accepted. Those were the two
precious metals, gold and silver.
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€ of money and its specie
value is

seigniorage
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e NO banks eX|sted in England at the time,
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dmg goldsmith of London, who aIready

sessed stores of gold and prlvate vaults

; “which to store it safely, and paid a fee for

_ --.~-e~ service. In exchange for each deposit of

= precious metal, the goldsmiths issued paper

— — receipts certlfylng the quantity and purity of the

~metal they held on deposit. The goldsmith

receipts soon began to circulate as a safe and
convenient form of money backed by gold and
silver in the goldsmiths’ vaults.
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bar knote (often known as a bill, paper
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| 'money or simply a note) is a promissory

note made by a bank
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ey of full value -

—-=c0mmodity money, gold and silver
money
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are bills, checks etc. The t term refers

;; of money, but not all of them
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s to money which
is onIy exchanged
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electronlcally
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| ~s ol§ record that IS
,’eraIIy accepted as payment
~for goods and services and
repayment of debts in a given
country
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eristics of money..
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—= ‘ahizable
- ble value of money — for people to store it
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= economlcal — to minimize expenses for
~_producing the money

e uniformity of money — for easy calculation
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of Account or Measure of

"fStore I RELTTE
e Standard of deferred payment
® World money



1ed |um..of exeha‘ﬁ"‘gé"

|s somethlng you acquwe not

use you want to use it

ctIy IN consumption or

‘:p%mductlon but only to trade it for
- something else you want.
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functlon IS sometimes
_eferred to as a standard or
-measure of value.
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r “seII your Iabor for money

and then use the money to
*food or clothing later
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deferred paymen

Mo ey provides the unit for
= ex ressmg debts or payments due

—

—
- —

= in the future
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c few currencies can execute
__ he function of medium of
'change for international trade
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;E_-_ or be a standard of deferred

‘_,.'='

~ payment to pay a debt to a
foreign creditor
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