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Introduction

A stock market index is a method of measuring a section of the stock market.
Many indices are cited by news or financial services firms and are used as
benchmarks, to measure the performance of portfolios such as mutual funds.

Alternatively, an index may also be considered as an instrument (after all it can be
traded) which derives its value from other instruments or indices. The index may be
weighted to reflect the market capitalization of its components, or may be a simple
index which merely represents the net change in the prices of the underlying

instruments.




Types of Indices

Stock market indices may be classed in many ways. A 'world' or 'global’ stock
market index includes (typically large) companies without regard for where they are
domiciled or traded. Two examples are MSCI World and S&P Global 100.

A 'national’ index represents the performance of the stock market of a given
nation — and by proxy, reflects investor sentiment on the state of its economy. The
most regularly quoted market indices are national indices composed of the stocks of
large companies listed on a nation's largest stock exchanges, such as the American
S&P 500, the Japanese Nikkei 225, the Russian RTSI, the Indian SENSEX and the
British FTSE 100.




Dow Jones Industrial Average

The Dow Jones Industrial Average is an index of.30
"blue chip” stocks of U.S. "industrial” companies. ThegindeX'
includes substantial industrial companies with afhistory of
successful growth and wide investoryintegest! Thé Index
includes a wide range of companig from financial
services companies, togyC mi\nir ompanies, to | retail

' n\i in€lude any. transportation or

companies —, butyddes’ |

utility co ic whi included in separate indices.
: ded in the DJIA are not changed often.

Umlike many other indices, the DJIAis not a "weighted" index

; .. ; . 4 '

(that'is, the Index does not take market capitalization into

account).




s
S&P 500 Composite Stock
Price Index

The S&P 500 Composite Stock Pric%‘ is\a
capitalization-weighted index of 500 stocks énded to be

Npanies in leading

a representative sample of lea ivg"é
industries vv“tu : hﬂa‘\}‘s“éé&h\im *Stocks in the Index are
chosgmasfor market size (large-cap), liquidity, and industry
.gr'o'up représenta’qion.



NASDAQ (NASDAQ Composite
Index)

Index NASDAQ, average weighted arithmetic indgx, A" *
based on current prices of all shares on whic &{déi::e
conducted in the NASDAQ. NASD@Q ‘iheléX reflects thg
situation on {hp arkets’ At&}p{, S. high- tech and busirless

to the political and economic

,dé\'/elopménts of countries that have an impact on the

markets of high technology.




The dollar index USDX

The dollar index USDX (USDX or US Dollar Index) is‘one,
of the most interesting financial instrumen f\the
international currency market Forex, allowipgfndt enly to
conduct commercial operations, but;ﬂs predict rates of
other currency pairs. Just E‘s~sto ak Indexes show the géneral

condition of\the t@&\(ﬂn k&t dthe dollar index (USDX)
shows t G&of the U.S. dollar. The current
vaI - index (USDX) - is the average fluctuation

Lof'Six world currencies (Japanese yen, euro, British pound,
Canadian dollar, Swiss franc and Swedish krona) against the
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Dow Jones EURO STOXX 50
Index

« Dow Jones EURO STOXX 50 Index —;h}.Tcx\\éf‘
leading eurozone, reflects the state o ocks of 50

. Austria, Belgium,

Flnland,h‘g ‘,\‘t reece, lIreland, ltaly,
mbourgiNetherlands, Portugal and Spain.
o :

p ¥ ' '

companies of 12 Euroz Wntﬁ
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FTSE 100 Index
« FTSE 100 Index (Financial Times Stock Emﬁﬂé@‘

- stock market index, calculated by the AganCysfinancial

Times. It is considered one of the.e ostihfluential stock

market indicators in (Eur W.’ F#SE 100 Index is
m

calculated on..tf\q\b\a\;" et'yalue of the 100
largest 4'¢0 | ith=~the largest capitalization.

panies-ifi the FTSE 100, provides about 80% of the
L+ Capitalization'of LSE.

»




Nikkey225

* Nikkey225 - the index represents the weighte. (age‘
share price of 225 leading companies. traded! on the
Tokyo Stock Exchange (TSE). -

* Nikkei 225 is calculated ‘fw‘r;; . selection of 225
domestic FOrr]QO\S!c‘q syfisted’on the First Section of

. -t
TSE. Ccurate market movements
ectorbalance, constituent review of indices for the
oo Nikkei225:is * nducted annually.




ﬁ)kyo Topix Index Finance

* Tokyo Topix Index Finance - the capitalization~y«s
"\
-weighted index of all the companies |i on
the First Section (the most secune sga¢ ‘5') of the

Tokyo Stock Exchange. It k)\c‘g'a Anuary 4, 19(58
yx./lth a bas.e;d value'br,1Q0. cludes temporary

Currenit¥arketValue

Index = X BaselPoint
Baselarket Value
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Index HSI (Hang Seng Index)

Index HSI (Hang Seng Index) - a leading Asian ip\dqx.\
Published by the Hong Kong Stock Exchange, i index
itself is considered by HSI ServicesyLimijted?* 33" stocks
included in the listing of the indexs*uy out 70% of the

capitalization of all trﬁdiﬂe E:\t editions of it and
basieally repres t‘t’h\a‘ ive Matket Sectors - manufacturing,




Index SSEC

* Index SSEC (Shanghai Stock Exchangﬂp&s}te
Index) tracks the shares of "A" and "B" ( & sha es are

h \d may tradethem

denominated in foreignycurg &'cy
e

®s resi ents art igners) at the largest stock




Summary

« Ifyou open the financial pages of many newspapers, you will finea

the performance of a specific "basket" eohsidered to

represent a particular market or se‘c'tb\ stock market or the

economy. ;\“t\\ \“

particular index.




