Foreign Development -- History

Concern about development of foreign countries
began in 1944

Bretton Woods Conference provided blueprint
for post-WW I, capitalist economy
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® MexayHapoaHoe pa3Butue— @
UcTopus

VIHTepec K pa3BUTUIO 3apyDeXHbIX CTPaH BO3HUK
B 1944 roay

KoHpepeHuunsa bpetTtoHa Byaca npegnoxuna
NPOEKT A4 KanuTannucTnyeckom 3KOHOMUKU
NnocrieBoeHHoro nepuoga (2-a Mmpoas)




* Main speaker, driving force —John Maynard
Keynes

— Keynsian economics

— Totally open markets




[ NaBHbIV BbICTYMNaloLWMN, OBMXKYLLAA cuna —

[1>xoH MenHapa KenHs
IKOHOMUKA KenH3a
[TONHOCTbLIO OTKPbIThIE PbIHKK




* From Bretton Woods was established:

* 1. International Monetary Fund
e 2. World Bank

e 3. (1947) General Agreement on Tariffs and
Trade




Ha koHdepeHunn bpetTtoHa Byaca Obinu
NMPUHATLI peLleHnd o:
1. MexxayHapogHom BantoTHOM poHAae
2. BcemunpHom baHke

3. (1947) 'eHepanbHOe cornatwlieHue o TOproene
n Tapudax (FCTT)




Conference was not attended by communist
countries (2" world countries)

- First World
Second World

. Third World




B 00000
& KoHdepeHUUIO npourHopmpoBanm &

KOMMYHUCTUYECKMEe CTPaHbI
(cTpaHbI BTOPOro mupa)

- First World
Second World

. Third World




World Bank

Larger, longer term loans
nitial purpose was to reconstruct Europe
_ater, turned to 3" world countries

Established the dollar as the international
currency, with gold as the basis

e Also involved in governmental policies of

delinquent loans

e Raises the possibilities of bigger project, but

also more risk — bigger loans

e World Bank also becomes involved in

development projects
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BcemupHbIn 6aHK
boree KpynHblie 1 OONroCPOYHbIE 3aUMbl
[lepBnYHada Lenb — BocCcTaHoOBNeHMe EBponbl
[lo3gHee, NnoMoLLb CTpaHaM TPETLENO MMUpa

YCTaHOBNEHWe gosinapa B Ka4yecTBe
MeXayHapoOHOW BantoThl, C 30J10ThbIM

obecneyeHnem

Takke BoBrevYeHne npaBnTENbLCTB B NONUTUKY
MPOCPOYEHHbIX KPpeANTOB

YBenm4yeHne Bo3MOXXHOCTEN KPYMHbIX MPOEKTOB,
MMeELLINX DonbLLIN PUCK — Bonee KpynHbIE
3anMbl




International Monetary Fund

Purpose is to provide short term loans to
countries to cover balance of payment deficits

Member governments paid into the IMF and
could draw out when necessary

If a government repeatedly runs a deficit, the
IMF can demand reform change

“slap on the wrist”, or more severe
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& MexayHapoaHbIU BanioTHbIU &

dooHa (MBD)

Llenbto sBnsieTca npeaocTaBrieHne
KPaTKOCPO4HbIX KpeaAUTOB CTpaHaM Ha
NOKpbITUE DarnaHca geduuuTa nnaTexeun

Bbeinnara YneHCcKux npaBUTENbCTBEHHbLIX B3HOCOB
B MB® n nony4yeHue cpencTts B crniy4vyae
HeobxoaMMoCTH

Ecnn npaBUTENLCTBO HEOOHOKPATHO
cTankusaetcs ¢ pedpunuymtom, MBD Bnpase
norpedoBaTb pedopMaLMOHHbIX U3BMEHEHUN

“XNONHYTb MO 3anscTb”, nnNn donee cyposble
MeDbl




GATT

* Treaty organization designed to reduce tariffs,
thus lowering trade barriers

* Keynes wanted an international trade
organization that would deal with more than
tariffs

e But...GATT only addressed tariffs, and
countries found non-tariff barriers to trade

* Gatt now replaced by the WTO




® CTT

[loanucaHune cornawleHnsa 0 CHUXXeHUU
TapuoB, U TaKumMm 00pa3oM YMEHbLLUEHUN
TOProBbIX DapbLepoOB

KenH3 xoten co3gaTtb MexayHapogHyro
TOProBy0 OpraHn3auuto, Kotopagqa byaer
3aHMMaTbCA He TONMbKO Tapudamu

Ho...CTT Tonbko npnBoanno tapmndbl B
COOTBETCTBME, a CTPaHbl CTanknueasnuch C
HeTapudoHbIMM Bapbepamu Npu TOPro.rie

[CTT B HacTosILee Bpemst 3ameHunnu BTO




& Colonialism
A 3" world country is controlled, at least
economically, by a 1°* world country
1947 — Great Britain released India
— Pakistan split away (Moslem state)
— India is a Hindu state (not entirely)

Later, France released several SE countries such
as Vietnam

Many African countries were under colonialism




& KonoHunanunam g

CTpaHa TpeTbero Mmpa HaxoauTca rnoa
KOHTpPOJEM, MO KpanHen mepe 3KOHOMUYECKHN,
CTpaHoW NepBOro mmpa

1947 — BennkobputaHusa ocsoboauna Muaguto

[lakmucTaH packononcsa (MycyrnbMaHCKOe rocyaapcTBo)
NHana nHaoycckoe rocygapcTeo (He NOMMHOCTLIO)

[lo3aHee ®paHums ocBoboamna HECKOMbKO Hro-
BOCTOYHbIX CTPaH, TakKux Kak BbeTHam

MHorne AdpukaHckue ctpaHbl ObIfiM KOTOHUAMU




When major political changes come about,
economics will always be disastrous in the
short-term—Eastern Europe in recent times

After colonialism of a country, the cost of
starting a new business is about 250 times the
cost during colonialism

But with colonialism, a country’s economy is not
Its own




Kakme Obl He NPOnN30oLLN 3HAYUTESbHbIE
NONMUMTUYECKMNE N3MEHEHUSA, SKOHOMUKA
Bceraa oynet B ©beCTBEHHOM MOSIOXEHUN B
onpeneneHHomMm mecte—BocTo4yHas
EBpona B Halun OHK

[locne oTMeHbI KONMoHU3aLUun CTpaHbl
CTOMMOCTb Ha4asia HoBoro busHeca B Heu
BblpacTaeT B 250 pa3

Ho npu KonoHnanm3me aKoOHOMUKa CTpaHbl
HE NPUHaAANEXUT en camoun




Before 1940’s, economic thought was on “how it
is”, rather than on “what is could/should be”
— Rudyard Kipling — “white man’s burden”
Colonialism was justified as “developmental” in nature

The 1% world countries should guide the 3" world
countries through investment and aid (financial
aid and practical aid)




[0 1940-x 3KOHOMWUCTLI bonbLUe gymanu “Kak
caenartb”’, YyeM “4To MOXXHO/cnegyert”
— Pegbsapa KunnuHr — “Opemsa 6enoro yenoseka”

KonoHnann3am onpaBAbiBancya Kak HoOCALL UK
Xapakrtep “pa3utusa”

CTpaHbl NepBoro Mnupa AoSmKHblI PYKOBOAUTL
CTpaHaMmn TPETbLEIO MMUpa C NOMOLLLbIO
WHBECTULIMX 1N NOMOLLUM (dPUHAHCOBOU U
NpaKTU4eCKOU NOMOLLIN)




Actually.........

— Colonialism drains resources, rather than
developing them

— 3™ world countries are really “investments” for
cheap raw materials and constant market for
goods from the 1°* world countries




® B aencrBUTENbHOCTM.........

KonoHmnanm3m onycTtoLlaeT pecypchl, a He
pasBMBaeT nX

CTpaHbl TPETLETO MMpa Ha caMOM Aerne
ABMAKTCA “nocrtaBLmKkammn” aeLlleBbIX
None3HbIX NCKoNaeMbIX U MOCTOAHHbIM
PbIHKOM CObITa TOBaApOB CTpaH NepBOro M1upa
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Example -- Ireland

During Irish famine, in 1846, Ireland exported
more than enough food to feed its entire
population, but......... 80% of the land (all of
the good land) was under British control

— |n 1845, Irish population was 8.1 million

— Due to the “green” death and immigration, the
population of Ireland today is only about 5 million




e Hanpumep -- UpnaHaus

Bo Bpems VlpnaHackoro ronogda B 1846 roay
CTpaHa 3KcrnopTmpoBarna bonee 4yem
OOCTaTOYHO NPOAOBOSILCTBUSA OS5 TOrO,
YTOObI HAKOPMUTb CBOE HaCESeHME,
... 80 % 3emernb (B OOMNbLUMHCTBE
CBOEM XOPOLLMNX) HaxXoamnnoch Noa
KOHTponem bputaHuul

B 1845, HaceneHue VpnaHawun coctaBnsano 8,1
MUINNOHA

N3-3a “3eneHon” cMmeptn n ummMmurpauumn, HacerneHue
WpnaHgun cerogHa oKosro 5 MUNnMoHOB




USAID

e Current efforts go through United States
Agency for International Development

e Http://www.usaid.gov/

* Their assistance falls into four main categories:

. agriculture
. population, nutrition and health
. rural development

. public administration and policy




® MexayHapogHoro pa3BuTus
CLLUA)

OcHoBHble yeunus (Buabl aeatenbHoctn) AMP
CLUA

http://www.usaid.gov/

IX nOMOLLIb MOET ObITb noapasaeneHa Ha 4
OCHOBHbIX KaTeropuu:
1. Cenbckoe X034aUCTBO
2. Hacenenve, nutaHune n 3gpaBooxpaHeHue
3. Pa3BuTune cenbcknux Tepputopumn
4. [ocynapcTBeHHasi agMUHUCTPaLMS U NONUTUKA




e Dept. of State foreign assistance total is about
S 48 billion

— Military asisstance $14

— Economic assistance  S34
* USAID gets about $12
e USAID get less than % of 1% of the total federal budget




Obwaa nomoulb FocaenapTtameHTa
3apy0bexxHOM NOMOLLIN COCTaBMIAET OKOMO S

48 MUNNMapOoB

BoeHHaga nomoLlb S14

JKOHOMMYeckad nomowb  S34
AMP CLLA nony4aet okosno $12

AMP CLUA nony4aet meHee % oT 1 % obulero
doeaepanbHoro bromxkeTa




Example: FTF

* Farmer-To-Farmer program

e Benefit for us?

— About half of our exports go to developing
countries

— Without adequate technology and profitability,
they will not import

— We need to bring them up to a level where they
can afford imports and can use them

— This past week, a former swine producer | worked
with is importing hog feeding equipment from a
former student




a | Ipumep: FIF (CDepmep &
[Iporpamma Cbeg?/lgg !I\Dne?)ﬁgp)y

Bbiroga ona Hac?

OKOS10 NONOBMHBLI HALLEro IKCIMOopTa MAET B
pa3BnBakOLLnE CTPaHbI

be3 cCoOoTBETCTBYOLLNX TEXHOMNOIMMN N BbIrodbl, OHU HE
ByayT nmnopTupoBaThb

Ham Heobxoammo noArotToBUTb UX A0 YPOBHS, NPW
KOTOPOM OHW CMOTYT NO3BOSIUTb UMMNOPT U CYMEIOT
NCrnonb3oBaThb €ro

Ha npownown Hegene, 6bIBLLIXMA NPON3BOAUTENb
CBUHUHLI, C KOTOPbIM &1 paboTarn, MUMNopTUPYET
obopyaoBaHue a9 KopMIeHUsa CBUHEN Yy ObIBLLEro
CTyOeHTa
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Russian Official Development Assistance (2004-2010)
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Bill and Melinda Gates

AL LWL
* Global Development Plan

* New approach — working on infrastructure




& Bunn n Menunaa Nentc &

[1lnaH rnobanbHOoro pasBUTUS
HoBbi nogxon — paboTta Haa

MHMPACTPYKTYPOU




