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UNIT 3. FINANCIAL
STATEMENTS




liabilities [laio'bilrti] purchase [ 'pa:tfis]

equity [ ekwrti] vertical [ 'va:tik(9)l]
annual [ 'enjval] format| 'fo:meet
halves [ha:vz] belonging [b1'lpy]
organizations [o0:gonar zei{(o)n] minus| maimas
owe [avU] previous | 'pri:vios]
own [oun] economic [i:ko nomik]
employees [emplor'i:] benefit [ 'benifit]
pension [ pen{(o)n] commission [ko mi{(a)n

]
|

supplier [so'plara(r) | arranged | 'reindsy



II.Read and memorize the following words
and word-combinations

current assets - 000POTHI KOIITH; 000POTHUI
KaIllTajI, IOTOYH1 aKTUBU;

fixed assets - ocHOBHI pOHIHM; OCHOBHUI KaIiTaJl,;
OCHOBHI1 aKTUBU;

liabilities - 3060B's13aHHS; 3a00pTOBaHICTh; OOPIH;
shareholders’ equity- akmjioHepHMii KamiTa;
balance sheet - 6as1arcoBuit 3BIT;

to bring benefits — mpuHOCHUTHU KOPHUCTH
pUOYTOK;

obligation - 60pr, 060B 130K, 3000B ' I3aHHS;



pension payments - MIeHCIMHI BUIJIATY;

to provide with - HagaBaTH; 3a0e31evyBaTH;

to grant credit — JaBaTu KpeauT;

to correspond with - BiammoBigaTu (4omMych -
with, to);

equal - piBHATHCS; TOPIBHIOBATY;

share capital - akifioHepHM KamiTart;

to raise — 36upary;

profit and loss account- paxyHOK IMpUOYyTKiB i
30UTKIB;



cash flow statement - 3BiT Ipo pyx rpoiIOBUX
KOLLITIB; 3BIT IIPO HAAXOM)KEHHS 1 BUILJIATy
I'POLLIOBUX KOLITIB; 3BIT PO PyX KaCOBOI
T'OTIBKU,

company law - mpaBo, 1110 pery/are€ AiSIbHICTD
KOMIIQH1#; 3aKOHOZABCTBO MPO rOCMOAAPChHKI
TOBAaPUCTBA; KOPIOPATUBHE IIPABO;

to require - BUMaraTu; HakasyBaTH;
notpebyBarTy;

retained earnings - Hepo3nogisieHU NpHUOYTOK;
HepO3MOJl/ieHa BUPYYKaA.



ASSETS LIABILITIES AND CAPITAL
Balance Sheet

Current assets Liabilities
Fixed assets Shareholders’ equity
Total assets Total liabilities and

Shareholders’ equity

The balance sheet is a document which has two halves.

The totals of both halves are always the same, so they
balance.



One half shows a business’s assets, which are things
owned by the company, such as factories and
machines, that will bring future economic benefits

The other half shows the company’s liabilities, and
its capital or shareholders’ equity.

Since assets are shown as debits (as the cash or
capital account was debited to purchase them), and
the total must correspond with the total sum of the
credits — that is the liabilities and capital - assets
equal liabilities plus capital.






Most British companies use a vertical format, with
assets at the top, and liabilities and capital below.

AmE: balance sheet BrE: balance sheet
or statement of
financial position AmE: stockholders equity

BrE: shareholders’ equity;



SHAREHOLDERS’ EQUITY

Shareholders’ equity consists of all the money
belonging to shareholders.

Part of this is share capital - the money the
company raised

Shareholders’ equity is the same as the company’s
net assets, or assets minus liabilities by selling its
shares.



