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Eﬂil\ NazoBbin 6anaHc nocne «KO)XHOoro notoka»

Gas Analysis

“*%Ukrainian Gas Balance after South Stream

 Nord Stream cokpatluaet e Nord Stream reduces the

O00BLEM YKPAMHCKOro TpaH3uTa. transit flow through Ukraine.

— CornaweHue (HosiI6pb 2008 r.) — November 2008 agreement

mexay MNasnpomom, SPP u between Gazprom, SPP and
Eurostream (CnoBakus) Eurostream (Slovakia)
npeaycmatpuBaeTt assumes reduction of gas
COKpaLleHue TpaH3uTa rasa B transit to Czech Republic
Yexuio nocne BBoga B CTpoM after the completion of
Nord Stream. Nord Stream.

* South Stream 6byaet 3anonHeH ¢ South Stream will be filled by
3a CYET AEeUCTBYHOLMUX the existing contracts of
KOHTpakToB [laznpoma. Gazprom.

* YKpanHa v benopyccusa oyayr  Ukraine and Belarus will
KOHKYypUpoBaThb 3a HebonbLuue compete for relatively small

00bLEMbI TPaH3UTA. transit volumes.
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Bba3oBbin cueHapun — Base Case
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Loss of Ukrainian Transit Revenue

O6G1Lém TpaH3uTa rasa B EBpony
ynaaeéeTt no 0-25 mnpa. Kyd m B roa.
CHMXeHune 3arpy3kKku razonpoBoaosB
AOJIKHO NoBJieYb NoBbILEeHUe
TPaAH3UTHbLIX TapudgoB.

K 2020 roay notepu goxoaos oT
TpaH3uTa MOryT cocTaBuTb 40 $3
mnpa. B roa ($2.7 mnpa. B 2011 1)

Transit to Europe is likely to drop to
0-25 bcmlyear.

Decrease of load of transit pipelines
should be met by higher transit
tariffs.

By 2020, the loss of transit revenue
may reach $3 billion a year ($2.7
billion in 2011).
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I\ Mpsambie Bbiroabl ot South Stream

Direct Benefits from South Stream

 OTnagaet HeobxoAUMOCTb ! ==
umMmnopTta ~3 mnpa. Kky6. m/roa llopcnonusnoe pasa B
TonnueHoro rasa ans KC ra3oBoii oTpacnu Ao 2030 r Nl

ctonmocTtbio $0.8-1.0 mnpa.

— Tla3npom He yuuTbIBaeT, YTO
Nord Stream un South Stream
BeAyT K CHMXXEHUIO 3KcnopTa
rasa B TPaH3UTHbIE CTPaHbI.

o Sl A

e Ukraine does not need to
import ~3 bcm of fuel gas for
compressor stations at the
cost of $0.8-1.0 bn a year.

— Nord Stream and South Stream

lower the demand for fuel gas in -\‘/\

the “old” transit countries.
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Eﬁ” Bo3amMmoxHble Bbirogbl oT South Stream

fas Rnatpar Potential Benefits from South Stream
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EEGH TOYHbIX MPOrHO30B LieH He ObiBaeT

eat R There are no accurate price forecasts

Ce30HHbIe KonebaHus cnoToBbIX LLleH HEU30eXHbl
Spot prices will have seasonal fluctuations
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« OOMeHHble onepauuum:

— 3aKynka «JieTHero rasa»
M3 pa3HbIX UCTOYHUKOB
(Cnr, Hadbykko, CEGH) m
3aKa4yKka B YKpauHCKune
NXI gna npogaxu
norpedbutenam nnu
akcnopTa (3MmMon)

e YCnyru no XxpaHeHUKo rasa:

— Tapud Nasnpoma Ha MNXI
Xaunpax - €65.9/Tbic.m3.

— JlbrotHbin Tapud $65 3a
1000 Ky6.M MOXeT
npuHocutb Hadptorasy
$0.5-1.0 mnpA. B roa.

Mikhail Korchemkin

4 GJI\ Bo3moXxHble Bbiroabl — Potential Benefits

e Swap operations:
— Buying “summer gas”

from different sources
(LNG, Nabucco, CEGH)
and injecting it into
Ukrainian storage
facilities for domestic use
or winter exports.

e Gas storage services:
— Gazprom charges

€65.9/mcm at Haidach.

— At a discounted rate of

$65/mcm Naftogaz can
earn $0.5-1.0 bn a year.
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(il"x Heobxopnumoe ycnoBue — Necessary Condition
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e 1Nns ncnonb3oBaHus
ykpanHckux MNXI Heobxoaumei
CBOOOAHbIE MOLLHOCTHU
ra3onpoBoaoB 3UMOMN.

— 39TU MOLLHOCTU obecneymT
npoekt South Stream.

— YKpauHa nony4uT AocTyn K
Apyromy rasy (o6bmeH, 3atem
peBepc u3 EC).

e Ukrainian storage facilities
require spare pipeline capacity
in winter.

— Spare capacity will be
provided by the South Stream.

— Ukraine to get access to other
exporters (swap, then reversal
flow from the EU).
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K 2020 r. cHU3uTCSA 3arpyska «CctapbiX» ra3onpoBogoB U pe3Ko . P S £ NN
BbIPacTyT 3aTpaTbl Ha TpaHCNOPT rasa. XyAwnn BapmaHT — N LN .
pe3aKcnopT YyXKoro rasa. : i, N e

By 2020, a drop of load of the “old” pipelines will result in a 3 3
sharp increase of gas transportation costs of Gazprom. Worst

case — re-exports of forelgn gas.
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EEGJIN\ Nocne «KOxHoro notoka» - After the South Stream

Gas Analysis

e South Stream oTkpoeT YKpauHe aABepu K
APYruMm UCTOYHUKaM rasa.

 [a3npom oxnpaeT YCKOPEHHbIN POCT
3aTpaT Npu HeAICHbIX 060 bLemMax npoaax.

— 29000 KM HOBbIX rasonpoBOAOB MOTryT HAHECTU
HernonpaBUMbIN yLLepO.

— Ta3npom - HacpToras: «passoa» unum
«BOOBCTBO»?

 For Ukraine, South Stream opens the
door to other sources of gas.

 Gazprom will face a rapid growth of costs
under uncertain sales.

— 29000 km new pipelines may lead to the
company'’s collapse.

— Gazprom - Naftogaz: divorce or widowhood?
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