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MHorune KpynHble
MECTOPOXOEHUSA YXKe
pacnpeneneHol B
HedoTerasoBbIX U TOPHbIX
NpOeKTax.

OTO NPOEKThI C
NoATBEPXAEHHBIMUM 3anacamMmmu
(kateropusa C1l) unuc
MMEIOLLLENCS

NHMPPACTPYKTYPOMW.
HBeCTOpbI MHTEpPECYIOTCH
noaobHbIMU
MECTOPOXOEHNSAMMN Ha
BTOPUYHOM PbIHKE.

Ho cyLuecTByeT NepBUYHbIN
PBIHOK - 3TO MPOEKTbI
greenfield.

[MpoeKT «greenfield»
nogpasymeBaeT MPOEKT «C

e Many large deposits have
already been distributed in the
oil and gas and mining
projects.

e Projects with proven reserves
(category C1) with
infrastructure.

e |nvestors interested in similar
deposits on the secondary
market.

e But there is a primary market —
the Greenfield projects.

Meaning: The term ‘Greenfield’
project means a project that lacks
any constraints imposed by prior
work, where there are no roads,

UMCTOro fvicTax, T.e. B KoTopom | no electricity, no houses, no
| HeT NpeaBapuTenbHOM infrastructure, no water, and only
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AKTyanbHble
Bonpoctl

[IHackonbKko npuerekaTernbHbl
yCrnoBus Ans BeaeHusi NpoeKkToB
greenfield B KazaxcTtaHe?

[IKak noBbICUTb MHBECTULIMOHHYHO
npmBnekaTenbHOCTb KasaxcTtaHa
B pa3Beake nomnesHbix
NcKkonaemblx, T.e.
npmBrneKkaTenbHOCTb MPOEKTOB
«greenfield»?

[Kak akTmBu3npoBaTthb
OEeATENbHOCTb MO NOUCKY HOBbIX
MECTOPOXAEHNN N NX OCBOEHMNID?
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Fundamental
Questions

[] How are Kazakhstan’s
conditions attractive for
Greenfield projects?

[0 How to increase the Kazakhstan
attractiveness for natural
resources exploration projects,
such as ‘Greenfield’ projects?

[ How to intensify their activities
in searching for new deposits
and developing them?
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NMpaBoBble OCHOBbI
YcnoBus npoBeaeHUA pasBeaku u
Ao6bluMn no npoektam greenfield

 [lepnog pa3Beaku 0o 6 rerT,
npoaneHue asa pasa no 2
roga.

o Kommepyeckoe obHapyXeHue
1N NOCTaHOBKA 3anacoB Ha
GanaHc.

e [lpopnTeTHOE NpaBo Ha
3aKJIIO4YEHME KOHTPaKTa Ha
noo6blvy. HeobxoanmMocTb
NOBTOPHOIO COrnacoBaHus
NpPaBUTENTbCTBOM.

e YCIIOBMA KOHTPAKTOB Ha
Headponosib30BaHme
coaepxart TpeboBaHus No
CoCTaBYy NepcoHana,
coumnanbHbIM
obs3arenbcTeam, NOMUMO

LOMmM

Heaponomnb3oBaTern4d.

Legal Framework
Conditions for Exploration
and Production Under
Greenfield Projects

e The period of exploration is for
up to 6 years, with an
extension of 2 years twice.

e Commercial discovery and the
production of reserves in the
balance.

e The priority right to conclude a
contract for the production.
The need to re-negotiate with
the Government.

e Subsoil use contracts impose
obligations on the staff
composition and social
obligations, in addition to the
financial obligations of a subsoil
user.
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YcnoBusa npoBeaeHusi pasBeaku u
0o0ObluMn

e 3akoHogaTernbHble TpeboBaHUS

Oonsa Hegpononb3oBaTenen no
3aKyrnke TOBapoOB, ycnyr n pabot B
Ka3axcTtaHe.

3akoHogaTtesnbHble TpeboBaHus
ans rocyaapCTBEHHbIX
HaUMOHarnbHbIX KOMMAHUMA MO
3aKymnke TOBapoB, yCnyr n pabort
(NnpaBuna no rocygapcTBEHHbLIM
3aKkyrnkam).
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Conditions of Exploration and
Production

e Legislative requirements for
subsoil users to purchase
goods, services and works in
Kazakhstan (Subsoil
Procurement Rules).

e Legislative requirements for
national companies to
purchase goods, services and
works (State Procurement
Rules).
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Acquisition of Greenfield
Projects

Nony4yeHune npoektoB greenfiled
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KoHTpakTbl Ha
HegpononbL3oBaHMe (pa3Beadka,
no0biyva) MOryT ObITb

npenocTaBneHbl UM MosyYeHsbl
yepes

» KoHTpakT ¢ Cl1K

* KOHTpaKT C
YNOSTHOMOYEHHbIM OpraHom

« COBMECTHOE npeanpuaTme ¢
AO «TayKeHn Campyk» ang
FOPHOPYAHbIX MPOEKTOB

« CoBMECTHOE npeanpusaTue ¢
HAK AO «Kasatomnpom» ons
YPaHOBbIX NPOEKTOB

Ycnex npoekTtoB 3aBUCUT OT
neperoBopos OTHOCUTESIbHO
YCITOBMW KOHTpPAaKTA.
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The contracts for subsoil use
(exploration, production) may be
granted or obtained through:

* The contract with “SPK” (Social
Entrepreneurship Corporation)

* The contract with the competent
body

* A joint venture with JSC “Tau Ken
Samruk” for mining projects

* A joint venture with NAC JSC
“Kazatomprom” for uranium
projects

The project’s success depends on
the negotiation of the terms and
conditions of the contact.
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HanoroobnoxeHue

HanorooonoxeHue Greenfield
NPOEeKTOB

eCornacHo TEKyLLeEMY
HanoroBoMy 3akOHOOaTENbLCTBY
Ha NPOEKTbI oynet
pacnpoCTPaHATbLCS

1. Hanor Ha [gobbluy
Nnone3HbIX UCKoMaeMblxX

YpaH - 22%, 30510TO,
Cepebpo, [natunHa,
[Nannagun - 5%;

Menob 8%, »Xeneso 3,5%,
XpoMm — 16,2%, Yronb 0%;
HedTb (0T 5 00 18%, B
3aBUCUMOCTM OT
06BbEeMOB).
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Taxation

Taxation of Greenfield Projects

r Under current tax law, the following
taxation will apply to projects:

1. Mineral resource extraction tax

Uranium - 22%, Gold, Silver,
Platinum, Palladium - 5%;

Copper 8%, Iron 3.5%,
Chromium - 16,2%, Coal 0%;

Qil (from 5 to 18% depending
on oil volume).
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HanoroobnoxeHue

2. Hanor Ha cBepx npubbinb
(0-60% OT YncToun NpudbbINK).

3. KoprnopaTtuBHbIN
NnogoXoAHbIn Hanor 17,5%.
4. HOC 12%.
5. llepeHoc ybbiTKOB 00 10
ner.
eOTCYyTCTBYET CTaOWNbHOCTb
Hanorosoro pexnma ans

AOJITOCPOYHbIX KOHTPAKTOB.

eHanoroBble Nbrotbl TOMNbKO [AMS
NPUOPUTETHBIX MPOEKTOB.
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Taxation

2. Excess profit tax (0-60% from
net profit).
3. Corporate income tax 17,5%.

4. VAT 12%.

5. Transfer of losses limited to a
10 year period (tax differed).

e There is no tax stability
regime for long-term
contracts.

e Tax concessions only for
priority projects.
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3alwmTa UHBEeCTULIMN

[apaHTUn 3aWmThl
MHBECTULINN He
npegycmMmaTpuBatoTCs.
3awuTa NHBECTULUNN

MeXayHapoaHbIMU
NpaBOBbIMU UHCTUTYTaMW He
npeaycmaTpuBaeTcs.

KoHTpakTbl Ha
Heaponosib3oBaHue:

- [NpumeHnmoe npaBo
Pecnybnuku KazaxctaH

- Cyabl Pecnybnukun
KasaxcTtaH
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Investment Protection

e Guarantees for the protection
of investments are not

envisaged.

 The protection of investments
legal

by international
institutions is not envisaged.

The contracts for subsoil use:

- Refers to the governing
law of the Republic of
Kazakhstan

- The courts of the
Republic of Kazakhstan
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KoHTpakTbl ¢ Tay-KeH Campyk

B pacnopsi>KeHnm
HaunoHanbHOW TrOpPHOPYOHOW
KOMNaHum oonbLuoe
KONMM4YecTBO FOPHOPYAHbIX
NpoeKkToB (Kateropun P2, P1,
C2).

« KomnaHus HamepeBaeTcs
peanni3oBbIBaTb NPOEKTbI
Yyepes COBMECTHbIE

npeanpuUaTUa ¢ UHOCTPaHHbIM
yyacTuem.
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Contracts with “Tau-Ken Samruk”

e A large number of mining
projects (category P2, P1, C2) are
at the disposal of the National
Mining Company.

e The company intends to
implement projects through joint
ventures with foreign
participation.




KoHTpakTtbl ¢ Tay-KeH Campyk  Contracts with Tau-Ken Samruk @

« Bynet nu AO «Tay-KeH Campyk»| ¢ Will JSC “Tau-Ken Samruk” follow GRATA
natu no nytn HAK AO the path of NAC  JSC
«Kazatomnpom»? “Kazatomprom”?

* CyLwecTBYyIOT pa3Hble BapunaHThbl | eThere are different variations of
COBMECTHbIX NPOEKTOB. joint venture projects.

» [lpumepsbl cosaaHus CI1: eExamples of the Creation of Joint

- Cxema ¢ nocTeneHHbIM Ventures:
yBenuyeHmem gonun uiBectopa Bl - The scheme with a gradual
NPOEKTE; increase in the investor’s share

- Cxema ¢ pacnpeaeneHnem in a project;
0b6s13aHHOCTEN NO pa3BeaKe U -  The scheme with the
doMHaHCUPOBAHMUIO. distribution of responsibilities for

exploration and financing.
www.gratanet.com
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Conclusions
BbiBOAbLI
* YCroBuWS NPUBREKaTENbLHOCTU * The attractiveness of the
greenfield MpoeKToB B Greenfield projects in
KasaxcTtaHe 3aBUCST OT: Kazakhstan depends on:
(1) MpaBOBbLIX OCHOB; (1) Legal framework;
(2) KoHTpakTOoB; (2) Contracts;
(3) MpeaBKyLlaembiX pasmepoB (3) Scale of anticipated project.
npoekTa.
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' BOMPOCHI n OGCYXXAEHUA

QUESTIONS and DISCUSSIONS
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| CMNACUEO 3A BHUMAHUE!  GRATA
" THANK YOU FOR YOUR ATTENTION!
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