White collar crimes
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i Useful vocabulary

bribery
insider trading in the stock market
money laundering
wage theft
identity theft
Forgery
Espionage
Depositor




fraud- oMHaHCOBble MaxMHaUMM

Bribery- B3ATKK

insider trading in the stock market -Mcnonb3oBaHWe KOHMMAEHLMABHOM
MH(pOPMaLMK 4NA TOProBan Ha (POHZOBOM PbIHKE

money laundering- oTMbIBaHUE AeHer

wage theft - Kpaxka 3apaboTHOM naaThbl

identity theft - Kpaxa MYHbIX JAHHbIX

forgery - panbcudpukayma

Espionage-akT nonyyeHusa KoHdOUAEHLUMANbHOW MHDOpMaLMK 6e3
paspelleHna Bnagesbua UHpopMaumm.

Depositor- BKiagumk




HOW A PONZI SCHEME WORKS

TOP LEVEL / SCHEMER Money from subsequent investors
is used to pay the promised

The schemer convinces someone to invest by returns to earlier investors.

promising an unusually high rate of return.
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SECOND LEVEL / INVESTORS »
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Investors place their money with the schemer, k \

initially receiving the investment returns.

THIRD LEVEL / MORE INVESTORS
More people see the operation working and \ \
decide to join in, investing with the schemer. -
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and more people invest.




Russia’s most infamous fraudster Sergei Mavrodi, whose notorious MMM

Ponzi scheme deprived millions of Russians of their life savings during
the 1990s.

Mavrodi who had been on the run trying to avoid the long arm of the
law due to his fraud schemes, was arrested in Moscow with a forged
passport in January 2003. In April 2007, the court found him guilty of

swindling millions of Russians of out of their life savings and sentenced
him to 4.5 years in jail for fraud.




Question for discuss

Are there depositors ,who continued to support Ponzi schemes after its
revealing?

Why do you think it was possible to deceive depositors for so long?



